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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of Galway Gold Inc. (the "Company") were prepared by
management in accordance with International Financial Reporting Standards, as issued by the International
Accounting Standards Board ("IFRS"). Where necessary, management has made informed judgments and
estimates in accounting for transactions which were not complete at the balance sheet date.

Management has established processes which are in place to provide them with sufficient knowledge to support
management representations that they have exercised reasonable diligence that (i) the consolidated financial
statements do not contain any untrue statement of material fact or omit to state a material fact required to be stated
or that is necessary to make a statement not misleading in light of the circumstances under which it is made, as of
the date of and for the periods presented by the consolidated financial statements and (ii) the consolidated
financial statements fairly present in all material respects the financial condition, financial performance and cash
flows of the Company, as of the date of and for the periods presented by the consolidated financial statements.

The Board of Directors is responsible for reviewing and approving the consolidated financial statements together
with other financial information of the Company and for ensuring that management fulfills its financial reporting
responsibilities. An Audit Committee assists the Board of Directors in fulfilling this responsibility. The Audit
Committee meets with management to review the financial reporting process and the consolidated financial
statements together with other financial information of the Company. The Audit Committee reports its findings to the
Board of Directors for its consideration in approving the consolidated financial statements together with other
financial information of the Company for issuance to the shareholders.

Management recognizes its responsibility for conducting the Company’s affairs in compliance with established
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its
activities.

(signed) (signed)

Robert Hinchcliffe Robert D.B. Suttie
President and Chief Executive Officer Chief Financial Officer
April 29, 2020

Toronto,Canada



CLEARHOUSE LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Galway Gold Inc.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of International Galway Gold Inc. (the Company),
which comprise the consolidated statements of financial position as at December 31, 2019, and the
consolidated statements of loss and comprehensive loss, consolidated statements of changes in equity and
consolidated statements of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2019 and its financial performance and its cash
flows for the year then ended, in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Matter
The consolidated financial statements of the Company for the year ended December 31, 2018, were audited
by another auditor, who expressed an unmodified opinion on those statements on April 30, 2019.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the annual
management’s discussion and analysis, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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CLEARHOUSE LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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CLEARHOUSE LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is Pat Kenney.

(o boge 77

Chartered Professional Accountants
Licensed Public Accountants

Mississauga, Ontario
April 29, 2020
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Galway Gold Inc.
Consolidated Statements of Financial Position
(Expressed in United States Dollars)

As at December 31, 2019 2018
Assets
Current assets
Cash and cash equivalents $ 5111,742 §$ 6,466,272
Prepaids and deposits 44,736 27,806

$ 5,156,478 $ 6,494,078

Liabilities
Current liabilities

Accounts payable and accrued liabilities (Note 10) $ 84,790 $ 78,606
Shareholders’ Equity
Common shares (Note 6) 19,753,250 19,753,250
Contributed surplus 1,923,416 1,894,792
Accumulated other comprehensive loss (1,258) 5,958
Deficit (16,603,720) (15,238,528)

5,071,688 6,415,472

$ 5,156,478 $ 6,494,078

Nature of Operations (Note 1)
Subsequent Events (Note 13)

Approved by the Board "Robert Hinchcliffe" Director

"Mike Sutton" Director

The accompanying notes are an integral part of these consolidated financial statements.
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Galway Gold Inc.
Consolidated Statements of Loss and Comprehensive Loss
(Expressed in United States Dollars)

For the year ended December 31, 2019 2018
Expenses (Income)
Project support costs (Note 8) $ 282,416 $ 304,284
Administrative expenses (Note 9) 1,138,358 880,242
Stock-based compensation (Note 7) 28,624 -
Loss (Gain) on foreign exchange (11,428) 24,014
Interest income (72,778) (59,822)
Net loss $ (1,365,192) $ (1,148,718)

Other Comprehensive Loss
Items that will be reclassified subsequently into income:

Cumulative translation adjustment (7,216) 5,966
Net comprehensive loss $ (1,372,408) $ (1,142,752)
Loss per share - basic and diluted $ (0.03) $ (0.03)
Weighted average number of common shares outstanding 41,627,979 41,627,979

The accompanying notes are an integral part of these consolidated financial statements.
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Galway Gold Inc.

Consolidated Statements of Changes in Shareholders' Equity

(Expressed in United States Dollars)

Accumulated

Other
Share Contributed @ Comprehensive
Capital Surplus Income Deficit Total
Balance, December 31, 2017 $ 19,753,250 $ 1,894,792 $ (8) $ (14,089,810) $ 7,558,224
Cumulative translation adjustment - - 5,966 - 5,966
Net loss for the year - - - (1,148,718) (1,148,718)
Balance, December 31, 2018 $ 19,753,250 $ 1,894,792 $ 5,958 $ (15,238,528) $ 6,415,472
Cumulative translation adjustment - - (7,216) - (7,216)
Stock-based compensation - 28,624 - - 28,624
Net loss for the year - - - (1,365,192) (1,365,192)
Balance, December 31, 2019 $ 19,753,250 $ 1,923,416 $ (1,258) $ (16,603,720) $ 5,071,688

The accompanying notes are an integral part of these consolidated financial statements.
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Galway Gold Inc.
Consolidated Statements of Cash Flows
(Expressed in United States Dollars)

For the year ended December 31, 2019 2018
Cash (used in) provided by:
Operating activities
Net loss for the year $ (1,365,192) $ (1,148,718)
Items not affecting cash:

Stock-based compensation 28,624 -
Changes in current assets and liabilities:

Prepaids and deposits (16,930) (1,584)

Accounts payable and accrued liabilities 6,184 16,351

(1,347,314) (1,133,951)

Effect of foreign exchange rate changes on cash balances (7,216) 1,984
Net change in cash and cash equivalents (1,354,530) (1,131,967)
Cash and cash equivalents, beginning of year 6,466,272 7,598,239
Cash and cash equivalents, end of year $ 5111,742 $ 6,466,272

The accompanying notes are an integral part of these consolidated financial statements.
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Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

1. Nature of Operations

Galway Gold Inc. ("the Company") (was incorporated pursuant to the Business Corporations Act (New
Brunswick) on May 9, 2012, and continued to the Province of Ontario on August 11, 2015. The Company's
head office is located at 82 Richmond Street East, Toronto, Ontario, M5C 1P1. The Company was
incorporated for the sole purpose of participating in the Plan of Arrangement (the “Arrangement”) announced
October 19, 2012 involving the Company, Galway Metals Inc., Galway Resources Ltd. ("Galway"), AUX
Acquisition 2 S.ar.l (“AUX”) and AUX Canada Acquisition 2, formerly 2346407 Ontario Inc. ("AUX Canada"),
a wholly owned subsidiary of AUX. Prior to the close of the Arrangement, the Company did not carry on any
active business.

On January 21, 2013, the Company's common shares commenced trading on the TSX Venture Exchange
under the symbol "GLW".

The Company was in the process of exploring the Vetas Project and has not yet determined whether the
mineral properties contain mineral reserves that are economically recoverable. The continuing operations of
the Company and the underlying value and recoverability of the amounts shown for mineral properties are
entirely dependent upon maintaining a license to operate, the existence of economically recoverable mineral
reserves, the ability to obtain the necessary financing to complete the exploration and development of the
mineral property interests and on future profitable production or proceeds from the disposition of the mineral
property interests.

On February 24. 2016, the Colombian Constitutional Court (the “Court”) published a ruling, which deemed
certain provisions to the National Development Plan (Law 1753) issued in July, 2015, in respect of
exemptions to mining operations in areas of Colombia considered to be paramos (high altitude eco-systems)
to be unconstitutional. Prior to the Court’s ruling, mining titles issued before 2010, such as the Vetas Project
were allowed to continue to mine. As a result of the Court’s unfavourable ruling, mining in all paramo eco-
systems throughout the country were declared to be damaging to the paramos and to the water supply. As
such, all mining and petroleum operations in the paramos were ordered to stop. Moreover, according to the
ruling, the Company will not be able to transfer title of the Reina de Oro project and the mining permit will no
longer be valid. The ruling is currently under appeal, the ultimate resolution of the case is unknown.

In March 2018, Company engaged in discussions with the Ministry of Commerce and the Agency for the
Defense of the State to settle the damages for the loss of the Reina de Oro project. In order to further protect
its claim, the Company announced that it filed an application for arbitration under the Canada-Colombia Free
Trade Agreement ("FTA") to preserve Galway Gold's rights under the FTA. Discussions between the
government and the Company are ongoing.

2, Significant Accounting Policies
Basis of Preparation and Measurement

These consolidated financial statements of the Company have been prepared in accordance with the
International Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards
Board ("IASB") and the Interpretations of the International Financial Reporting Interpretations Committee
("IFRIC") which the Canadian Accounting Standards Board has approved for incorporation into Part 1 of the
CPA Canada Handbook - Accounting., as issued and effective for the year ended December 31, 2019.

These consolidated financial statements were approved by the Board of Directors on April 29, 2020.
These consolidated financial statements have been prepared on a historical cost basis.

In the preparation of these consolidated financial statements, management is required to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of expenses during
the period. Actual results could differ from these estimates.



Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Basis of Consolidation

These consolidated financial statements incorporate the financial statements of the Company and its wholly
owned subsidiaries, Galway Resources Vetas Holdco Ltd. (Cayman lIslands), Galway Resources Vetas
Holdco Ltd. Sucursal Colombia and Galway Gold US Inc. All intercompany transactions, balances, income
and expenses are eliminated upon consolidation.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources
and assessing the performance of the operating segments, has been identified as the chief executive officer
of the Company.

The Company has determined that it has one operating segment, the acquisition, exploration and
development of mineral resource properties.

Financial Instruments

Financial Assets

Recognition and Initial Measurement

The Company recognizes financial assets when it becomes party to the contractual provisions of the
instrument. Financial assets are measured initially at their fair value plus, in the case of financial assets not
subsequently measured at fair value through profit or loss, transaction costs that are directly attributable to
their acquisition. Transaction costs attributable to the acquisition of financial assets subsequently measured
at fair value through profit or loss are expensed in profit or loss when incurred.

Classification and Subsequent Measurement

On initial recognition, financial assets are classified as subsequently measured at amortized cost, fair value
through other comprehensive income (“FVOCI”) or fair value through profit or loss (“FVTPL”). The Company
determines the classification of its financial assets, together with any embedded derivatives, based on the
business model for managing the financial assets and their contractual cash flow characteristics.

Financial assets are classified as follows:

e Amortized cost - Assets that are held for collection of contractual cash flows where those cash flows are
solely payments of principal and interest are measured at amortized cost. Interest revenue is calculated
using the effective interest method and gains or losses arising from impairment, foreign exchange and
derecognition are recognized in profit or loss. Financial assets measured at amortized cost are comprised
of investment and accounts receivable.

o Fair value through other comprehensive income - Assets that are held for collection of contractual cash
flows and for selling the financial assets, and for which the contractual cash flows are solely payments of
principal and interest, are measured at fair value through other comprehensive income. Interest income
calculated using the effective interest method and gains or losses arising from impairment and foreign
exchange are recognized in profit or loss. All other changes in the carrying amount of the financial assets
are recognized in other comprehensive income. Upon derecognition, the cumulative gain or loss
previously recognized in other comprehensive income is reclassified to profit or loss. The Company does
not hold any financial assets measured at fair value through other comprehensive income.

e Mandatorily at fair value through profit or loss - Assets that do not meet the criteria to be measured at
amortized cost, or fair value through other comprehensive income, are measured at fair value through
profit or loss. All interest income and changes in the financial assets’ carrying amount are recognized in
profit or loss. Financial assets mandatorily measured at fair value through profit or loss are comprised of
cash.



Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Financial Instruments (Continued)

Financial Assets (Continued)

Classification and Subsequent Measurement (Continued)

e Designated at fair value through profit or loss — On initial recognition, the Company may irrevocably
designate a financial asset to be measured at fair value through profit or loss in order to eliminate or
significantly reduce an accounting mismatch that would otherwise arise from measuring assets or
liabilities, or recognizing the gains and losses on them, on different bases. All interest income and
changes in the financial assets’ carrying amount are recognized in profit or loss. The Company does not
hold any financial assets designated to be measured at fair value through profit or loss.

The Company measures all equity investments at fair value. Changes in fair value are recorded in profit or
loss. The entity does not hold any equity investments.

Business Model Assessment

The Company assesses the objective of its business model for holding a financial asset at a level of
aggregation which best reflects the way the business is managed and information is provided to
management. Information considered in this assessment includes stated policies and objectives.

Contractual Cash Flow Assessment

The cash flows of financial assets are assessed as to whether they are solely payments of principal and
interest on the basis of their contractual terms. For this purpose, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money, the
credit risk associated with the principal amount outstanding, and other basic lending risks and costs. In
performing this assessment, the Company considers factors that would alter the timing and amount of cash
flows such as prepayment and extension features, terms that might limit the Company’s claim to cash flows,
and any features that modify consideration for the time value of money.

Impairment

The Company recognizes a loss allowance for the expected credit losses associated with its financial assets,
other than financial assets measured at fair value through profit or loss. Expected credit losses are measured
to reflect a probability-weighted amount, the time value of money, and reasonable and supportable
information regarding past events, current conditions and forecasts of future economic conditions.

The Company applies the simplified approach for accounts receivable. Using the simplified approach, the
Company records a loss allowance equal to the expected credit losses resulting from all possible default
events over the assets’ contractual lifetime.

The Company assesses whether a financial asset is credit-impaired at the reporting date. Regular indicators
that a financial instrument is credit-impaired include significant financial difficulties as evidenced through
borrowing patterns or observed balances in other accounts and breaches of borrowing contracts such as
default events or breaches of borrowing covenants. For financial assets assessed as credit-impaired at the
reporting date, the Company continues to recognize a loss allowance equal to lifetime expected credit losses.

For financial assets measured at amortized cost, loss allowances for expected credit losses are presented in
the statement of financial position as a deduction from the gross carrying amount of the financial asset.

Financial assets are written off when the Company has no reasonable expectations of recovering all or any
portion thereof.



Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Financial Instruments (Continued)
Derecognition of Financial Assets

The Company derecognizes a financial asset when its contractual rights to the cash flows from the financial
asset expire.

Financial Liabilities

Recognition and Initial Measurement

The Company recognizes a financial liability when it becomes party to the contractual provisions of the
instrument. At initial recognition, the Company measures financial liabilities at their fair value plus transaction
costs that are directly attributable to their issuance, with the exception of financial liabilities subsequently
measured at fair value through profit or loss for which transaction costs are immediately recorded in profit or
loss.

Where an instrument contains both a liability and equity component, these components are recognized
separately based on the substance of the instrument, with the liability component measured initially at fair
value and the equity component assigned the residual amount.

Classification and Subsequent Measurement

Subsequent to initial recognition, all financial liabilities are measured at amortized cost using the effective
interest rate method. Interest, gains and losses relating to a financial liability are recognized in profit or loss.

Derecognition of Financial Liabilities

The Company derecognizes a financial liability only when its contractual obligations are discharged, cancelled
or expire.

Cash and Cash Equivalents

Cash and cash equivalents in the consolidated statements of financial position comprise cash at banks,
cash invested in money market mutual funds, and cash on hand. The Company's cash and cash
equivalents are invested with major financial institutions in business accounts and higher yield investment
and savings accounts that are available on demand by the Company for its programs.

Resource Property Costs

The Company is in the exploration stage with respect to its investment in resource property costs and
accordingly follows the practice of capitalizing significant acquisition costs on active exploration properties.
The aggregate costs related to abandoned mineral properties are charged to operations at the time of any
abandonment or when it has been determined that there is evidence of impairment. An impairment charge
relating to a mineral property is subsequently reversed when new exploration results or actual or potential
proceeds on sale or farmout of the property result in a revised estimate of the recoverable amount but only to
the extent that this does not exceed the original carrying value of the property that would have resulted if no
impairment had been recognized.

All capitalized exploration and evaluation expenditures are monitored for indications of impairment. Where a
potential impairment is indicated, assessments are performed for each area of interest. To the extent that
exploration expenditure is not expected to be recovered, it is charged to the results of operations.



Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Impairment of Non-Financial Assets

When circumstances or events indicate that impairment may exist, resource property costs are tested for
impairment and the Company reviews the carrying amounts of its non-financial assets with finite lives to
determine whether there is any indication that those assets have suffered an impairment loss. Where such an
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss. The recoverable amount is the higher of an asset’s fair value less costs of disposal or its
value in use. An impairment loss is recognized whenever the carrying amount of an asset exceeds its
recoverable amount. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units). The Company has identified the
following cash-generating unit: Vetas Project.

Management reviews the following industry-specific indicators for an impairment review when evaluating
resource property costs:

- Exploration activities have ceased;

- Exploration results are not promising such that exploration will not be planned for the foreseeable
future;

- Lease ownership rights expire;

- Sufficient funding is not expected to be available to complete the mineral exploration program; or

- An exploration property has no material economic value to the Company’s business plan.

Management takes into consideration various information including, but not limited to, results of exploration
activities conducted to date, estimated future mineral prices, and reports and opinions of outside geologists,
mine engineers and consultants.

Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and the
amount of the obligation can be reliably estimated. If the effect is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and, where appropriate, the risks specific to the liability.

The Company had no material rehabilitation , environmental, or other provisions at December 31, 2019 or
2018.



Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Income Taxes

Income tax on the profit or loss for the years presented comprises current and deferred tax. Income tax is
recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted
or substantively enacted at period end, adjusted for amendments to tax payable with regards to previous
years.

Deferred tax is provided using the asset and liability method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The following temporary differences are not provided for: goodwill not deductible for tax
purposes and the initial recognition of assets or liabilities that affect neither accounting nor taxable profit.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the financial
position reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilized. To the extent that the Company does not consider it
probable that a future tax asset will be recovered, it provides a valuation allowance against that excess.

Loss Per Share

The Company presents basic and diluted loss per share data for its common shares outstanding, calculated
by dividing the loss attributable to common shareholders of the Company by the weighted average number
of common shares outstanding during the period. Diluted loss per share is determined by adjusting the loss
attributable to common shareholders and the weighted average number of common shares outstanding to
include potential common shares for the assumed conversion of all dilutive securities under the treasury
stock method.

Share-Based Payments

The Company grants share options to acquire common shares of the Company to directors, officers,
consultants and employees.

The fair value of the instruments granted is measured using a Black-Scholes model, taking into account the
terms and conditions upon which the instruments are granted. The fair value of the awards is adjusted by the
estimate of the number of awards that are expected to vest as a result of non-market conditions and is
expensed over the vesting period using the graded vesting method of amortization. At each balance sheet
date, the Company reviews its estimates of the number of options that are expected to vest based on the
non-market vesting conditions including the impact of the revision to original estimates, if any, with
corresponding adjustments to equity.

-10 -



Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Foreign Currencies

The functional currency of the parent company and Galway Gold US Inc. is the United States dollar, and its
other subsidiaries, the Colombian Peso as determined by management. The United States dollar is the
currency in which it presents these consolidated financial statements. The Company recognizes transactions
in currencies other than the United States dollar or the Colombian Peso for its subsidiaries at the rates of
exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at the end of reporting period exchange rates are recognized in the consolidated
statements of loss and comprehensive loss. Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.

The results and financial position of all of the Group entities that have a functional currency different from the
presentation currency are translated into the presentation currency as follows:

a) assets and liabilities for each statement of financial position date presented are translated at the
closing rate at the date of that statement of financial position;

b) income and expenses for each income statement are translated at average exchange rates; and

c) all resulting exchange differences are recognised in other comprehensive income (loss)

Critical Accounting Estimates and Judgments

The preparation of these consolidated financial statements requires management to make certain
estimates, judgments and assumptions that affect the reported amounts of assets and liabilities at the date
of the financial statements and reported amounts of expenses during the reporting period. Actual outcomes
could differ from these estimates. These consolidated financial statements include estimates that, by their
nature, are uncertain. The impacts of such estimates are pervasive throughout the consolidated financial
statements, and may require accounting adjustments based on future occurrences. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and future periods if the revision
affects both current and future periods. These estimates are based on historical experience, current and
future economic conditions and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Significant assumptions about the future that management has made that could result in a material
adjustment to the carrying amounts of assets and liabilities, in the event that actual results differ from
assumptions made, relate to, but are not limited to, the following:

Impairment of Resource Property Costs

Management reviews the carrying values of exploration and evaluation assets whenever events or changes in
circumstances indicate that their carrying values may not be recoverable. The recoverable amount of cash-
generating units for an exploration stage company requires various subjective assumptions. These
assumptions may change significantly over time when new information becomes available and may cause
original estimates to change.

Stock-Based Compensation

Management is required to make certain estimates when determining the fair value of stock options awards,
and the number of awards that are expected to vest. These estimates affect the amount recognized as stock-
based compensation in the statements of loss and comprehensive loss based on estimates of forfeiture, risk
free interest rates, volatility of the Company's stock, and expected lives of the underlying stock options.
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Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

2. Significant Accounting Policies (Continued)
Accounting Pronouncements Adopted During the Year

In January 2016, the IASB issued IFRS 16, Leases (IFRS 16). IFRS 16 is effective for periods beginning on
or after January 1, 2019, with early adoption permitted. IFRS 16 eliminates the current dual model for
lessees, which distinguishes between on-balance sheet finance leases and off-balance sheet operating
leases. Instead, there is a single, on-balance sheet accounting model that is similar to current finance lease
accounting. The Company adopted this standard on Janaury 1, 2019, resulting in no changes to its financial
statements.

There are no other relevant IFRSs or IFRIC interpretations that are not yet effective that would be expected
to have a material impact on the Company.

3. Capital Management
The Company manages its capital with the following objectives:

o to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding
of future growth opportunities, and pursuit of accretive acquisitions; and

) to maximize shareholder return through enhancing the share value.

The Company monitors its capital structure and makes adjustments according to market conditions in an
effort to meet its objectives given the current outlook of the business and industry in general. The Company
may manage its capital structure by issuing new shares, repurchasing outstanding shares, adjusting capital
spending, or disposing of assets. The capital structure is reviewed by management and the Board of
Directors on an ongoing basis.

The Company considers its capital to be equity, comprising share capital, contributed surplus, accumulated
other comprehensive income(loss), and deficit, which at December 31, 2019 totaled $5,071,688 (December
31, 2018 - $6,415,472). The Company manages capital through its financial and operational forecasting
processes. The Company reviews its working capital and forecasts its future cash flows based on operating
expenditures, and other investing and financing activities. The forecast is updated based on activities related
to its mineral properties, exploration and administration expenditures. Information is provided to the Board of
Directors of the Company. The Company's capital management objectives, policies and processes have
remained unchanged during the year ended December 31, 2019.

4. Property and Financial Risk Factors
(a) Property Risk

The Company’s significant mineral property is the Vetas Project. Unless the Company acquires or
develops additional significant properties, the Company will be solely dependent upon the Vetas Project.
If no additional mineral properties are acquired by the Company, any adverse development affecting the
Vetas Project would have a material adverse effect on the Company’s financial condition and results of
operations.

(b) Financial Risk

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk, market risk
(including interest rate, foreign exchange rate, and commaodity price risk).

Risk management is carried out by the Company's management team with guidance from the Audit
Committee under policies approved by the Board of Directors. The Board of Directors also provides
regular guidance for overall risk management.
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Galway Gold Inc.

Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

4,

Property and Financial Risk Factors (Continued)

(b) Financial Risk (Continued)

Credit Risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfil its payment obligations. The
Company's credit risk is attributable to cash. Cash consists of cash at banks and on hand. The cash
has been invested and held with reputable financial institutions, from which management believes the
risk of loss to be remote.

Liquidity Risk

Liquidity risk refers to the risk that the Company will not be able to meet its financial obligations as they
become due, or can only do so at excessive cost. The Company's liquidity and operating results may be
adversely affected if the Company's access to the capital market is hindered, whether as a result of a
downturn in stock market conditions generally or as a result of conditions specific to the Company. As at
December 31, 2019, the Company had a cash balance of $5,111,742 (December 31, 2018 -
$6,466,272) to settle current liabilities of $84,790 (December 31, 2018 - $78,606). The Company
regularly evaluates its cash position to ensure preservation and security of capital as well as

maintenance of liquidity. As the Company does not generate revenue, managing liquidity risk is
dependent upon the ability to secure additional financing, controlling expenses, and preserving cash.

Most of the Company's financial liabilities have contractual maturities of less than 30 days and are
subject to normal trade terms.

Market Risks

Market risk is the risk of loss that may arise from changes in market factors such as interest rates,
foreign exchange rates, and commodity and equity prices.

(i) Interest Rate Risk

The Company has cash balances and regularly monitors its cash management policy. As a result,
the Company is not subject to significant interest rate risk.

(i) Foreign Exchange Risk

The Company's functional currency is the United States dollar and it transacts major purchases in
United States dollars, Colombian Pesos, and Canadian dollars. To fund exploration expenses, it
maintains United States dollar, Colombian Peso and Canadian dollar denominated bank accounts
containing sufficient funds to support monthly forecasted cash outflows. Management believes the
foreign exchange risk derived from currency conversions is minimal, and therefore does not hedge
its foreign exchange risk.

(iii) Price Risk

The Company is exposed to price risk with respect to commodity prices. Commaodity price risk is
defined as the potential adverse impact on earnings and economic value due to commodity price
movements and volatilities. The Company closely monitors commodity prices of precious metals,
individual equity movements, and the stock market to determine the appropriate course of action to
be taken by the Company.
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(Expressed in United States Dollars)
December 31, 2019 and 2018

4,

5.

Property and Financial Risk Factors (Continued)
(b) Financial Risk (Continued)
Sensitivity Analysis

Based on management's knowledge and experience of the financial markets, the Company believes the
following movements are reasonably possible over the next twelve months:

(i) Cash is subject to floating interest rates. Sensitivity to a plus or minus one percentage point change
in interest rates would not have a material impact on the reported net loss for the year ended
December 31, 2019.

(i) The Company is exposed to foreign currency risk on fluctuations of financial instruments related to
cash, prepaids and deposits and accounts payable denominated in Canadian dollars and
Colombian Pesos. Sensitivity to a plus or minus one percentage point change in exchange rates
would not have a material impact on the reported net loss for the year ended December 31, 2019.

(ii) Commodity price risk could adversely affect the Company. In particular, the Company’s future
profitability and viability of development depends upon the world market price of precious and base
metals. These metal prices have fluctuated significantly in recent years. There is no assurance that,
even if commercial quantities of these metals may be produced in the future, a profitable market will
exist for them.

As of December 31, 2019, the Company was not a producing entity. As a result, commodity price
risk may affect the completion of future equity transactions such as equity offerings and the exercise
of stock options and warrants. This may also affect the Company's liquidity and its ability to meet its
ongoing obligations.

Resource Property

As part of the Arrangement, the Company acquired the option to earn a 100% interest in the Vetas Project and
assumed the contracts to secure land packages in the Vetas-Surata gold region in the state of Santander,
Colombia as described below. As of December 31, 2019 and 2018, there were no outstanding payment
obligations under the agreement.

The Company has the option to earn 100% of the Reina de Oro concession, the Vetas Project, by paying
1.5% of the gold value of measured and indicated gold resources and will not be encumbered by further
royalty commitments.

In January 2014, the Company exercised its right to acquire the Vetas Project. The total option exercise price
was approximately US $4.3 million. The Company was advised that the counterparty to the Reina de Oro
Option Contract rejected the exercise of the option. The Company sought arbitration of this matter pursuant to
the terms of the Option Contract. On February 13, 2015, the Company received a favourable ruling and was
awarded damages of approximately $490,000. As the ultimate collection of the judgement is uncertain, no
contingent asset has been recorded in these financial statements.

On February 24. 2016, the Colombian Constitutional Court (the “Court”) has published a ruling, which deemed
certain provisions to the National Development Plan (Law 1753) issued in July, 2015, in respect of exemptions
to mining operations in areas of Colombia considered to be paramos (high altitude eco-systems) to be
unconstitutional. Prior to the Court’s new ruling, mining titles issued before 2010, such as Reina de Oro, were
allowed to continue to mine. As a result of the Court’s new unfavorable ruling, mining in all paramo eco-
systems throughout the country were declared to be damaging to the paramos and to the water supply. As
such, all mining and petroleum operations in the paramos were ordered to stop. Moreover, according to the
new ruling, the Company will not be able to transfer title of the Reina de Oro project and the mining permit will
no longer be valid. The ruling is currently under appeal, the ultimate resolution of the case is unknown. Based
on the underlying uncertainty, the Company recorded an impairment charge of $895,282 on its Vetas project
as at December 31, 2015.
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Galway Gold Inc.

Notes to Consolidated Financial Statements

(Expressed in United States Dollars)

December 31, 2019 and 2018

Share Capital

Authorized: Unlimited number of common shares
Unlimited number of preferred shares issuable in series, the terms of which
may be fixed by the Board of Directors before the issuance thereof

Common shares issued:

Number of
Shares Amount
Balance, December 31, 2017, December 31, 2018 and
December 31, 2019 41,627,979 $ 19,753,250
Stock Options
The following table reflects the continuity of stock options for the year ended December 31, 2019 and 2018:
Number of Weighted Average
Stock Options  Exercise Price (CDN)

Balance December 31, 2017 and 2018 2,762,500 $0.32
Granted 500,000 $0.11
Balance, December 31, 2019 3,262,500 $0.28

On January 8, 2019, the Company granted 500,000 options to a director of the Company, exercisable for a
period of 10 years at CDN$0.11. The options were assigned a fair value of $28,624 using the Black-Scholes
valuation model with the following assumptions: 10 year expected life, volatility of 108.75%, risk-free interest
rate of 1.96%, and a dividend yield and forfeiture rate of 0%. The options vested immediately upon grant.

The following table reflects the stock options outstanding as at December 31, 2019:

Weighted
Average
Exercise Life Options Black-Scholes
Expiry Date Price(CDN) Remaining Outstanding Value
June 4, 2023 $ 028 3.43 years 1,575,000 $ 1,367,102
January 31, 2024 $ 0.36 4.09 years 1,187,500 $ 360,723
January 8, 2029 $ 0.11 9.03 years 500,000 $ 28,624
$ 0.28 4.53 years 3,262,500 $ 1,756,449

Of the 3,262,500 options outstanding as at December 31, 2019, all were exercisable.
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Notes to Consolidated Financial Statements
(Expressed in United States Dollars)
December 31, 2019 and 2018

8.

10.

Project Support Costs

2019 2018
Support costs $ 85,999 $ 98,212
Professional fees 191,235 200,616
Utilities 5,182 5,456
Total $ 282,416 $ 304,284
Administrative Expenses

2019 2018
Professional fees $ 380,099 $ 121,554
Public company costs 53,059 62,923
Salaries and benefits 497,744 517,872
Office and general 63,358 78,294
Insurance 43,522 47,338
Travel 100,576 52,261
Total $ 1,138,358 $ 880,242
Related Party Transactions
Remuneration of directors and officers are as follows:

2019 2018
Remuneration paid for CEO and CFO services $ 303,567 $ 303,898
Management fees paid to a director $ - $ 124,939
Stock-based compensation - directors and officers $ 28,624 $ -

During the year ended December 31, 2019, the Company expensed $51,436 (2018 - $58,952) to Marrelli
Support Services Inc. (“Marrelli Support”) and DSA Corporate Services Inc. (“DSA”), together known as the

“Marrelli Group” for:

(i) Robert D.B. Suttie, President of Marrelli Support, to act as Chief Financial Officer (“CFQO”) of the

Company;

(i) Bookkeeping and office support services;

(i)  Regulatory filing services
(iv)  Corporate secretarial services

The Marrelli Group is also reimbursed for out of pocket expenses.

As of December 31, 2019, the Marrelli Group was owed $8,343 (2018 - $7,172). These amounts are included

in accounts payable and accrued liabilities.

The above noted transactions are in the normal course of business and are measured at fair value.
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December 31, 2019 and 2018

11. Commitments and Contingencies
Due to the worldwide COVID-I9 outbreak, material uncertainties may come into existence that could influence
management's going concern assumption. Management cannot accurately predict the future impact COVID-
19 may have on:
e Global gold prices;
e The severity and the length of potential measures taken by governments to manage the spread of the
virus and their effect on labour availability and supply lines;
e Availability of essential supplies;
e Purchasing power of the Canadian dollar; and
e Ability to obtain funding
At the date of the approval of these consolidated financial statements, the Canadian government has not
introduced measures which impede the activities of the Company. Management believes the business will
continue and accordingly, the current situation bears no impact on management's going concern assumption.
However, it is not possible to reliably estimate the length and severity of these developments and the impact
on the financial results and condition of the Company in future periods.
12. Income Taxes

The statutory tax rate is 26.5%. The reconciliation of the combined Canadian federal and provincial statutory
income tax rate on the net loss for the years ended December 31, 2019 and 2018 are as follows:

2019 2018

Loss before recovery of income taxes $ (1,365,192)$ (1,148,718)
Expected income tax recovery $ (361,775)$  (304,060)
Tax rate changes and other adjustments 79,984 30,070
Difference in foreign tax rates 1,439 28,010
Non-deductible expenses 8,535 -
Foreign exchange impact on taxes 4,591 24,770
Mineral properties (1,921,508) -
Change in tax benefits not recognized 2,188,734 221,210
Income tax expense reflected in the consolidated statements of

loss and comprehensive loss $ - $ -

Unrecognized Deferred Tax Assets

Deferred income taxes are provided as a result of temporary differences that arise due to the differences
between the income tax values and the carrying amount of assets and liabilities. Deferred income tax assets
have not been recognized with respect to the following deductible temporary differences:

2019 2018

Non-capital losses carried forward - Canada $ 1,989,050 $ 1,780,320
Non-capital losses carried forward - Colombia 1,077,720 861,190
Non-capital losses carried forward - United States 2,994,860 2,411,720
Mineral properties 7,250,972 -

Deferred tax assets 13,312,602 5,053,230
Less: deferred tax asets not recognized (13,312,602) (5,053,230)
Net deferred tax assets $ - $ -
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12,

13.

Income Taxes (Continued)

The Canadian non-capital loss carryforwards expire between 2032 and 2037. The Colombian losses
carryforward indefinitely. The U.S. non-capital loss carryforwards generated before 2018 expire between
2034 and 2037. US non-capital losses generated from 2018 onwards can be carried forward indefinitely.
Deferred tax assets have not been recognized in respect of these items because it is not probable that future
taxable profit will be available against which the group can utilize the benefits therefrom.

The potential benefit of these losses and deductible temporary differences in excess of the deferred tax
liabilities have not been recognized in these financial statements as it is not considered probable that
sufficient future tax profit will allow the deferred tax assets to be recovered.

Subsequent Event

Subsequent to December 31, 2020, the outbreak of the novel strain of corona virus, specifically identified as
“COVID-19”, has resulted in governments worldwide enacting emergency measures to combat the spread of
the virus. These measures, which include the implementation of travel bans, self-imposed quarantine periods
and social distancing, have caused material disruption to businesses globally resulting in an economic
slowdown. Global equity markets have experienced significant volatility and weakness. Governments and
central banks have reacted with significant monetary and fiscal interventions designed to stabilize economic
conditions. The duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy of
the government and central bank interventions. It is not possible to reliably estimate the length and severity of
these developments and the impact on the financial results and condition of the Corporation and its operating
subsidiaries in future periods.
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